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Section 889, US National Defense
Authorization Act (2019) 

• Section 889 of the National Defense Authorization Act [NDA-2019] stipulates that all 
companies that sell goods and services to the U.S government must declare that they do not 
use or purchase equipment, systems or parts, from 5 major Chinese companies [that have 
been placed under U.S. Govt sanctions as per Sec 889 (NDA-2019)], namely:

• Huawei Technologies Co., Ltd.

• ZTE Corporation

• Hangzhou Hikvision Digital Technology Co., Ltd

• Zhejiang Dahua Technology Co., Ltd

• Hytera Communications Co. Ltd

• To fulfil this obligation, it is imperative to 

→map the entire web of ownership & organizational structure of each of these five OEMs or 

conglomerates (parent companies, subsidiaries, affiliates, and investors)

→ in order to confirm that no item from these entities is being used as part of selling goods or 

services to the US government. 



Consolidated Screening List of Chinese OEMs

• SZ has developed a comprehensive and 

agile e-service platform called 

SZ SCL-CN (Consolidated Screening List 

of Chinese Entities).

• This proprietary database is based upon 

the robust platform that Safe-Zone 

developed several years ago, to check 

entities against the various lists of 

prohibited or sanctioned entities issued by 

the United States or the United Nations.



Safe – Zone CSL-CN Data Base 
• The system conducts intelligent search for every 

company or entity around the world, and maps 

all its ownership and organizational 

relationships (parent companies, subsidiaries, 

affiliates, and investors). 

• Then, the system examines all the related entities 

against a single database built by SZ – a database 

that includes about 4,000 Chinese companies 

related to the five Chinese corporations named 

under US sanctions (NDA-2019; Sec 889). 



225.770 Prohibition on acquisition of certain items from Communist Chinese military companies

• This section prohibits the acquisition of USML defense articles and services 

as well as 600 series items from Chinese military companies: 

• When required, we will be able to extend our database by adding all the affiliates of these companies
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Extension option



Safe-Zone CSL-CN- Report

System features and 

performance:

• Daily updated lists

• User-friendly, intuitive operations

• Immediate results

• Utmost accuracy



Example

• Company X wants to provide the U.S. Government with a
certain product.

• Company X has 100 suppliers of components and sub-
systems worldwide; one of them is Powertrunk Inc.

• As a mandatory requirement before concluding an
agreement with the U.S. government, Company X must
make sure that all 100 of its suppliers – as well as their
parent companies, subsidiaries, affiliates, and investors –
are NOT related to the five Chinese companies listed in
the US sanctions (under NDA-2019; Sec 889).



First step: 
Map all ownership & organizational relationships

The system conducts 
intelligent search for 
every company or entity 
around the world, and 
maps all of its ownership 
and organizational 
relationships (parent 
companies, subsidiaries, 
affiliates, and investors)

Note :This step is done manually at 

the stage of System Development



Second step:
Examine all entities in SZ CSL-CN

Examining each entity in 
the system.



Third step:
Saving the search results



Fourth step:
Generating a Report
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